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Institute of Supply Management’s “PMI”
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Better off or worse off than you

were one year ago? (nue
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Over the next 12 months, will
prices rise faster, slower or at

the Same rate? (Index = up —down + 50)
120

100
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Over the next 12 months, will your
income rise more than prices, less
than prices, or stay about the
SAME? (ndex = up - down + 50)
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, i1s it a GOOD time or
BAD time to purchase a house?

In general

(Index = up —down + 50)
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up —down + 50)

(Index

Will Conditions for Buying a
House be Better, Worse or the

Same IN 6 MONTHS?
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HOME BUYING PREMIUM
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Leading Economic Indicators
% change in last 6 months
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Total vs. Private Employment
(non-farm payrolls)
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Change in Employment:
The Tale of Two Sectors
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Prices:
Inflation or Deflation?

* CPlwas up 0.1% in September being up 0.3%,
up 0.3% and down 0.1% in previous 3 months.

e Core up flat in August, after being flat, up
0.1%, and up 0.2% in previous 3 months.

» Overall CPlup at an 1.1% annual rate over
last 12 months. Core up 0.8% over same
period.

* Energy prices up 3.8% over last 12 months.
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Foreign Exchange:
$ vs. Major Currencies
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Foreign Exchange:
$ vs. Major Currencies
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EXISTING HOME PRICES:
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Architecture Billings Index(AlA)
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(Net % Tightening Standards for C&I Loans)

C&l Lending Getting Tighter?
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Loans Demand Firming?

(Net % Reporting Stronger Demand for C&I Loans)
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Equity Markets
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Federal Budget Surplus
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GA: Nominal versus “Real” Tax
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Currents Issues in Fiscal Affairs

“Bush Cuts” sunset

Sensitivity of federal & state tax revenues to
economic activity.

Tax Reform
»Federal: Is a VAT coming
»State: Tax reviews under way

Local Fiscal Picture
» RE valuation and revenues
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